LIFEBRANDZ LTD

{Incsrporated in the Republic of Singapore)
Gompany registration No, ; 200311348E

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 JULY 2014

PART 1 - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY RESULTS {Q1,02,03), HALF-YEAR AND FULL YEAR RESULTS

1(a) An income statement {for the group) together with a comparative statement for the corresponding period of the Immediately preceding
financial year.

| The Group |
%
Year ended 31 July Increase!
2014 2013 {Decrease}
$§°000 5$'000
Revenue 21,839 25,357 -14%
Other gains {net)
- Misceilaneous 1 135 41%
Expanses
- Inventories and consumables used {5,810) (5,727) 1%
- Adverlising, media and entertainment (3,142) {3,064) 3%
- Employee banefits {7,252) (8,138) -11%
- Amortisation and depreciation . {2,400} (1,230 95%
- Finance cost 1) (0 0%
- Renlal on operaling leases (5,097) (5,100 0%
- Transpostation {37) (26} 42%
- Legal and professional fees (276} (369) -25%
- Contract services {344) (393) -12%
- Licence and pesnits {74) (68)| . 9%
- Clher operating expenses {4,344) {1,217y NM
Changes in inventories of finished goods {22) 56 NM
Total expenses {28,799) {25,277) 14%
Loss / profit before income tax (6,769) 215 NM
- Income tax expense {3) {13) T7%
Loss I profit for the year (6,772) 202 NM
Attributable to :
Equity holders of the company {5,751} 375
Non controlling interest (1,021) (173}
[6,772) 202

A statement of comprehensive income (for the groupl, together with & comprehensive statemant for the corresponding period
of the immediate preceding flnanclal year

| The Group |
Year ended 31 July
2014 2013
$5'000 $$'000
Loss frem operations attributable {o equity
holders of the Company (6,772) 202
Other comprehensive income:

Foreign currency translation 6 {38)
Total comprehensive income for the year (6,766) 166
Attributable to :

Equity holders of the company {5,745} 339
Non conlrofling interest {1,021 (173)
{6,766) 166

i} The Group's profit / (foss) before tax is arrived at after charging / (crediting):-

{ The Group |
Year ended 31 July
2014 2013
$$'000 §$'000

a) Depreclation an property, plant and equipment 1,330 962
b) Amortiszion of intangible asset 1,070 268
c) Impairment on propedy, plant and equipment 1,778 -
d) Impairment of intangible asset 1,180 -
¢) Allowance on doubtiul debt 205 -
1) Bad debts written off - 3
g) Foreign exchange loss / {gain) 27 (53)
h) Interest income {13) (14}
0) Other Income {178) (48)
) Gain on disposal of preperly, plant and equipment - {20}
k) Property, plant & equipment wrilten off 28 -
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1(b}i) A statement of financlal position (for the Issuer and group), together with a comparative statement as at the end of the Immediately preceding
financial year,

Statements of Financial Positlon

| The Group | | The Company |
31/07/2014 31/07/2013 310712014 31/67/2013
ASSETS 5$'000 8§'000 5%'000 55'000
Current Assets
Cash and cash equivalents 1,132 1,227 53 234
Trade and cther receivablas 821 1,376 3,439 5,037
Other current assels 219 3i3 30 24
Inventories at cost 315 337 - -
2,487 3,253 3,522 5,285
Non-Current Assots
Property, plant and equipment 2,028 4,680 - -
Intangible asset - 2,230 . -
Fixed deposit 1,880 1,980 1,980 1,980
Deposit 91 - - -
Investments in subsidiaries - - 321 321
Other receivables - - 821 2,478
Intercompany long term lean - - - 1,600
4,099 8,890 2,922 5,779
Total Assets 6,686 12,143 6,444 11,074
LIABILITIES
Current Liabllities
Trade and other payablas 3,332 5,006 3,415 4,899
Loan - 500 . -
Hire purchase - 2 - -
3,332 5,508 3,415 4,899
Nen-currant Liabilities
Pravision 1,134 1,134 - -
1,134 1,134 - -
Total Liabilities 4,466 6,842 3,418 4,899
Net Assets 2,120 5,501 ) 3,029 6,178
SHAREHOLDERS' EQUITY
Share capital and share premium 53,336 49,951 53,336 49,951
Forsign currency translation (27) (33) - -
Accumulated losses {48,820) (43,069) {60,307) (43,776)
4,489 6,849 3,029 8,175
MNon confroliing interest {2,368) (1,348) - -
Total equity 2,120 5,501 3,029 6,175

1(b){li} Aggregate amount of group's borrowings and debt securitles

| The Grotip |
As at 31/07/2014 As at 31/07/2013
Secured Unsecured Secured Unsecurad
$$"000 5$°000 58'000 88'000
Amount repayable in one year or less or on demand # . - 2 500
- - 2 500

Ameount repayable after one year - N - .

# Secured - Motor vehicle under finance lease
# Unsecured - Funding recelved from Qumulus Pte Ltd in connection of proposed acqulsltion of business and assets of Qumulus Pte Ltd
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1(c) A statement of cash flows {for the group), together with a comparative statement for the corresponding period of the immediately
preceding financial year,

| The Group |

Year ended 31 July

2014 2013
858'000 $%'000
Cash flows from operating actlvities
(Loss) / profit before lax {8,769) 215
Adjusiments for:
Depreclation of property, plant and equipment 1,330 962
Amorlisalion of intangible assets 1,070 268
Impairment on propesty, plant and equipment 1,778 -
Impairment on intangible assets 1,160 -
Gain ¢on disposal of propedy, plant and equipment - (20)
Propery, plant and equipment wiitlen off 28 -
Allowance for doubtful deb!s 205 -
Exchange reafignment 6 {36}
Interest income (13) {14}
Bad debts wrilten off . 3
Finance Cost 1 1
Operating {loss) f profit before changes in working capltal {1,204} 1,379
Changes in working capital
Decrease / (increase) in trade and other receivables 350 {1,008}
Decrease in cther current assels 3 82
Decrease / (increase} in inventories 22 {55)
Decrease in trade and cther payables (1,674) (2286)
Cash (used in) / from operation (2,503) 172
Interest received 13 14
Interest paid 4} -
Income laxes paid 3] {18)
Net cash (used In} / from operating activities {2,494} 170
Cash flows from investing activities
Proceeds from disposal of property, plant and equipment - 25
Purchase of propenty, plant and equipment {484) (1,527)
Proceeds from acquisition of business concept - 323
Neot cash used in Investing activities {484} {1,179}
Cash flows from financing actlvities
Proceeds from issue of shares 3,442 -
Repaymants of hire purchase {2} {6)
Share issuance expenses {57) -
{Repayment of} / proceeds from shor-term loans {600) 500
Net cash generated from financing activitles 2,883 494
Net decrease in cash and cash equivalents [95) (515)
Cash and cash equivalents at the beginning of the financial period 1,227 1.742
Cash and cash equivalents at end of the financial period 1,132 1,287
1{c){)  Analysis of the halances of cash and cash equivalents
Cash and bank balances 1,132 1,227

1{d}i} A statement (for the issuer and group) showing either (i} afl changes In equity or {il) changes In equity other than those arising from
capitalisation Issues and distributions to shareholders, together with a comparative statement for the correspond(ng period of the
immediately praceding financial year.

(i) Consolidated statement of changes in equity for the period ended 31 Julyl 2014 - Group

Forelgn Nen

Share Currency Accumulated Controlllng

Capital Translation Losses Interest Total

55000 $5'000 §%'000 $$'000 $$'000
Balance at 1 August 2013 49,951 33 {43,069) {1,348) 5,501
Issuance of shares 3,442 - - - 3,442
Shars issuance expenses (67) B . - {57)
Loss for the year - - {5,751) (1,021} 6,772}
Other comprehensive income for the year - [ - - 8
Balance at 31 July 2014 63,338 {27) (48,820} {2,369) 2,129
Balance at 1 August 2012 47,076 3 (43,444) {1,175} 2,460
Issuance of shares 2,910 - - - 2,910
Share issuance expenses (35) - - - {35)
Profit/ (loss) for the year - 375 (173 202
Other comprehensive income for the year - {38) . - {36}
Balance at 31 July 2013 49,951 (33} (43,069) {1,348) 5,501
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1{d{ii)

1{d)iin

1({d)iv}

(i)) Consolidated statement of changes in equily for the period ended 31 July 2014 - Company

Share Accumulated

Capital Losses Total

5$'000 84000 $4'000
Balance at 1 August 2013 49,951 {43,776) 6,175
Issuance of shares 3,442 - 3,442
Share issuance expenses (57} - (57)
Loss for the year - {6,531) {6,531}
Balance at 31 July 2014 53,338 150,307) 3,029
Balance at 1 August 2012 47,076 (45,028) 2,048
lssuance of shares 2,910 - 2910
Share issuance expenses {35) - {35)
Profif for the year - 1,252 1,252
Balance at 31 July 2013 49,951 {43,776) 6,175

Details of any changes In the company's share capital arising from rights Issue, bonus issue, share buy-backs, exercise of share options
or warrants, conversion of other issues of equity securitles, Issue of shares for ¢ash or as conslderation for acquisition or for any other
purpose since the end of the previous period reported on.

State also the number of shares that may be Issued on conversion of ali the outstanding convertibles, as well as the number of shares
held as treasury shares, if any, against the total number of issued shares exciuding treasury shares of issuer, as at the end of the
current financial period reported on and as at the end of the corresponding period of the immediatefy preceding financlal year.

The placement of 425,000,000 new ordinary shares ware allotted and issued to respective Placees as per announcement dated 27 March 2014.

To show the total numbar of issued shares excluding treasury shares as at the end of the current financial period and as at the end of the immediately
preceding year.

{ Group |

31107/2014 31/07/2013

Total number of issued shares excluding 2,660,000,000 2,135,000,000
treasury shares

A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares as at the end of the current financial perlod
reperted on,

There were no sales, transfer, disposal, cancelalion andfor use of treasury shares as at the end of the current financial period reported on,
Whsther the figures have been audited or reviewed and in accordance with which auditing standard or practice,

The figures have not been audited nor reviewad.

Where the figures have heen audited or reviewed, the auditors' report {including any qualifications or emphasls of a matter).

Not Applicable.

Whather the same accounting policles and methods of computation as in the issuer's most recently audited annual financlal statements
have been applfed.

The same accounling policies and methods of computation have been adopted for the current reporling year as compared with the most
recently audited financial statements of LifeBrandz Ltd for the year ended 31 July 2013,

If there are any changes in the accounting pollcles and methods of computation, including any required by an accounting standard, what
has changed, as well as the reasons for, and the effect of, the change

The Group has applied the same accounting poficies and metheds of computation in the preparation of the financial statements for the current
reporting period compared with the audited financlal statements as at 31 July 2013, except for the adoption of new or revised FRS that are
mandatory for firancial years on or after 1 August 2013. The adoption of these FRS has no significant impact to the Group.

Earnings per ordinary share of the group for the current financial period reported on and the corresponding period of the Immediately
preceding financial year, after deducting any provision for preference dividends.

| The Group |
Year ended 31 July
2014 2013

Eamingsi{loss) per share ("EPS”) for the period
attributable to the equity holders of the Company :
Based on the welghted average number of ordinary shares

- from conlinuing operations - Basic & Diluted {cen’s) (0,28} 0.02

(0.28) 0.02
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Net asset value {for the Issuor and group} per ordinary share based on the total number of issued shares excluding treasury shares of
the issuer at the end of the (a} current financial period reported on and (b} immedlately preceding financial year.

[ The Group ] The Company ]
Year ended 31 July Year ended 31 July
2014 2013 2014 2013
Met assets backing per ordinary share
based on existing issued share capital 0.08 0.26 042 0.29
as al the end of the pariod reported on
(cents)

Areview of the performance of the group, to the extent necessary for a reasonable understanding of the aroup's husiness. It must be
a discussion of the following: -

{a} any significant factors that affected the turnover, costs, and earnings of the group for the current financlal period reported on,
including {where applicable) seasonal or cyclical factors; and

{b) any material factors that affected the cash flow, working capltal, assets or liabllities of the group during the current financlal
period reported on.

Income Statemen

Revenue

The Group achieved a lower revenue of $$21.8 milion for the financial year 2014 (FY2014), with a drop of 14% from $$25.4 million of last
financlal year, The drop in sales aclivities was mainly due fo the closure and revamp cf operating outlels, slowdown in crowd traffic and
Increase in competition from the other clubs in the vicinity. Existing concepts fike Mulligans and Fenix have been positive in the reported
financial year. With the constant need to maintain business activity, the Group rofled out Hop Dog, a bar for wide varisly of flavored and
selection of beers and ciders in the current financial year.  Tha refated Industry and venuss continues fo be competitive and chalenging.
The Group will embark on various promoticst and initiatives to maintain business sales and parformance.

Miscellanecus income consists of interest income and other miscellaneous income increased from $$135,000 to $5191,000 in FY2014
comparing last year. The increase was mainly dus to recovery of legal cost and other related income In the respective financial year.

Cost & Expenses
Invenleries and consumables used in FY2014 saw an increase of 1% to $$5.8 milion. The increass was mainly due to increase in sales

promotion aciivilies to maintain sales performance, and the higher excise duly as imposed on Bquor pricing. Advertising, media and
entertainment expenses increased by 3% to §$3.1 millon as the Group has taken wider and drastic efforts in promoting the club activities
and promotion, Employee benefits dropped by 11% to §$7.3 milion was mainly due to the wage credit grant and cost management in
staff deployment for the various concepts in the reported fnancial year. Amodization and depreciation increased to 532.4 mition in
FY2014 which include the amortization amount of $$1.1 miflion from the intangitle assets acquired in FY2013.

The Group saw the rental on operating lzases maintained at $55.1 million in FY20144. Legal and professional fees saw a decrease of 25%
to §$276,000 mainly due to lower legal fee payout and all fegal suils were resolved in FY2013. Licance and permits increased slightly to
$$74,000 was mainly due to related renewal for the existing and new concepls in FY2014, Coeatract services include malnly secufity
services decreased by 12% to $$344,000 for the financial year as the Group has taken steps io reduce and managa such security conlrol
services for the respeclive operating outlels at the Clarke Quay premises. Other operaling expenses increased slgnificantly to 553.7
milion mainly due to impairment loss on fixed assets and receivables. With the expiration and termination of the collaboration project
related to Mink and Royal Reom, the Group has also provided an impairment loss of $51.2 miflion on the intangibls assets in the reported
financial year.

Tolal expenses In FY2014 increased by 14% to $$28.8 milion mainly dus fo increase in amortization and depreciation, impairment of
assets and higher costs on promolicn and marketing activitiss. With the fower sales activilies achieved for the year, the Group reglstered
a loss of $$6.8 milion in FY2014.

Statement of Financlal Positlon and Statament of Cash Flows

The Group's current assets held as at 31 July 2014 was $52.5 million. Non-current assets decreased to $$4.1 milion as at 31 July 2014
comprising fixed deposit of $$2.0 mifiion, property, plant and equipment at $$2.0 milion afier taking into account of depreciation,
amortization and impalrment in FY2014.

Trade and other receivables decreased to §$821,000 mainty due to the Group’s consistent collection effort and related impalrment during
the financial year. Other current assets which include security deposit and prepayment held at $$219,000 in the financial year. Inventory
amount saw a decrease o 55315,000 as at 31 July 2014 mainly dua to the fower sales aclivities and stock holding for the respeclive
concepls.

Trade and other payables decreased from S$5.0 million to $83.3 million as at 31 July 2014, Trade and other payables include trade
payables to suppliers and conlracters, previsions and aceruals for the year. The Group has taken continued efforts to pay and reduce the
outstending and eperation payables during the financial year. The Group has also seitled the outstanding Joan of $$500,000 to Qumulus
Pte Lid during the financial year. The Group has no outstanding loan as at 31 July 2014,

Non-current liability inciudas provision made for reinstatement of $§1.1 million related to the lease.

The Group generated negalive net cash in operating activities of $$2.5 miflion for the year mainly due o lower sates activities and the
repayment of trade and other payables. Capital expenditure of $3484,000 was mainly incurred on the renovation and Improvement work
for Hop Dog, Fenix and the existing concepts. Cash flows from financing activities of $$2.9 milion were generated from the net proceed
from issuance of 425,000,000 new ordinary shares Issuance and the repayment of loan to Qumulus Pte Lid. Cash and cash equivalents
stocd at S$1.1 milion as at 31 July 2014,

Equity atlributable to shareholders of the Group as af 31July 2014 amounted to $$2.1 million. Based on exisling issued share capital of
2,560 million shares, net asset value per ordinary shares as at 31 July 2014 of the Group stood at 0.08 Singapore cents.
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11

12

13

14

Whore a forecast, or a prospect statement, has been proviously disclosed to shareholders, any varlance batween it and the actual
results.

Not Applicable,

A commentary at the date of the announcement of the significant trends and competitive conditions of the Industry In which the group

operates and any known factors or avents that may affect the group In the next reperting period and the next 12 months.

The Group continues to remain cautious about the outlook and condilion of the overall business environment. The Board is mindful of the
intense competition of this industry. The Board is monitoring the operating landscape closely to ensure pro-active measures and initiatives
are taken swiflly to boost business performance and aclivities,

Effective managing and controlling the operation cost will remain a top priority whilst the Group focuses on impraving the existing porifolio
of brands and its performance.

As per Announcement dated 26 February 2014, 19 March 2014, and 27 March 2014, the Company has entered and completed the
placement agreements for the alietment and issuaace, an aggregate of 425,000,000 new ordinary shares {*Placement Share™) In the
capital of the Company, with the aggregate placement consideration amounting to §$3,442,500. The Company also announced that it
has entered into a memorandum of understanding ("MCU") with shareholders of Acteam International Co, Ltd, (“Acteam Intemnational”}
and 122 Middle [nvestment Ple. Lid. ("Middle Investment”} relaling to the proposed acquislion of the respective inferesls in Acleam
International and Middle Investment {collectively “Acquisilions”), and the proposed disposal by the Company of ds existing businesses
("Business Disposal’) to Centurion Private Equity Ltd and Massive Collective Ple. Ltd. Per update announcement on 14 August 2014, the
Company and the respective parties had not been able 1o arrive at a mutually agreeable structure of the lransaction, and as such all
parties had agreed fo terminate the MOU as of 14 August 2014,

The Company announced on 15 August 2014 related to the closure of Mink and Royal Room ciubs in May 2014 by our collaborative
partner, Royal Concepts Pte. Ltd. ("Royal Concepts’). The lease for the venues at Pan Pacific Singapore was renewed by Royal Concepls
to selup new concepts ramed “Malch” and ‘Bang Bang”. [t is intended that Palms Development Pte. Ltd, a wholly owned subsidiary of
the Company, wili Invest approximate $120,600 and hold a 20% shareholding interest in a joint venture company, with Centurion Massive
Pte. Ltd. and Cirro Pte. Ltd. will hold 60% and 20% shareholding respectively. The Company weuld like to update that the existing
colizboration agreement with Royal Concepts has been terminated, and that Palms Development Pte. Ltd. will not participate in the joint
venlure,

The Group will continue to explore cpportunities to expand its business profiles and operalions.

Dividend
{a} Current Financial Petiod Reported On

None

{b) Corresponding Period of the Immaediately Preceding Financial Year
None

{c) Date payable

Not applicable

{d) Books Closure date

Not applicable

If no dividend has been declaredirecommended, a statement to that effect

Mo dividend has been declaredfrecommended for the year under roview.

If the Group has oblained a general mandate from shareholders for IPTs, the aggregate value of such transactions as required under Rule

920{1)(a}{§). If no IPT mandate has heen obtained, a statement to that effect.

The Group did not have a general mandata for interested person transaclions. There were no interested person leansaclions with amount more than

5$100,000 dusing the financial year 2014,

Utilisation of proceeds from the placament of new shares.

The net proceeds from the placement of 425,000,000 new ordinary shares al tha issue price of $50.0081 per placement share in the share capital of the company was

$3,385,500, with the amount utifised as se! ouf below :

Net proceeds
Intended use of net proceeds from placement Amount Baiance
utilised
shares
$5°00 §§'000 $5'000
Lean Repayment 500 {500) 4]
Working Capital 2,885 (2.032) * 853
Total 3,385 (2,632) 853
Note :
* The breakdown of the working capital utilised was as follows -
55'000
Rental of premises 400
Operation supplies 1,347
Marketing and promotion 285

Total 2,032

The use of proceed from the placement as at the date of this repor, is in accordance with the intended use.
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PART Il ADDITIONAL INFORMATION REQUIRE FOR FULL YEAR ANNOUNCEMENT

15 Segmented revenue and resulls for the business or geographical segments [of the group) in the form presented
In the issuer's most recently audited annual financial statements, with comparative information for the

immediately preceding year

[ The Group ]

Sales Revenue

Year ended 31 July

2014 2013
$§'000 $%'000
Singapore 20,681 24,347
Thaitand 1,158 1,010
21,839 25,357
| The Group ]
Property, Plant & Equipmant
n t of Assels !
Carrying Amount of Asse and Intangible Asset
31/07/2014 31/07/2013 3110712014 31/07/2013
55000 $$'000 §5'000 58000
Singapore 6,088 11,654 1,880 6,810
Thaitand 498 589 148 300
6,586 12,143 2,028 8,910
16 In the review of performance, the factors leading to any changes in contribution to turnover and earnings by the business
or geographical segments
Fer discussion on material changes, please refer fo paragraph 8.
17 A breakdown of sales
| The Group {
%
II072014 31/0712013 Increase/
Continuing Cperations {Pacrease)
Revenue reporied for the first half year 12,634 12,352 2%
Operaling loss after tax reported for the first half year {1,040) (699) 49%
Revenue repored for the second half year 9,208 13,005 -29%
Operating profit / {foss) after tax reported for the secand half year (6,732} 901 NM
18 A breakdown of the total annual dividend {In dollar value) for the issuer's latest full year and its previous full year
as follows:-
Total Annual Dividend
Year Year
{8%) 310712014 31/Q7/2013
Ordinary - -
Preference B -
Total N A
19 Disclosure of person occupying a managerial position In the issuer or any of its principal subsidiaries who Is a relative of a director or

chlef executive officer or substantial shareholder of the Issuer pursuant to Rule 704 {13) In the format below. If there are no such persons,

the issuer must make an appropriate negative statement.
Name Age Family relationship with
any director and/or

substantial shareholder held

Current position and duties,
and the year the position was

Batalls of changes In
dutles and position held,
if any, during the year

There are no persons occupying managerial positions in the Company or any of its principal subsidiaries who are relalives of a director or chief executive

officer or subsiantia! shareholder of the Company.

ON BEHALF OF THE BOARD OF DIRECTORS

Chong Sien Chern Cedric
CEO /[ Executive Director

29 September 2014
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